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This very timely paper studies the interaction between firms that need to invest into
disaster mitigation strategies and agree on how to allocate benefits of such investment.
The analysis highlights the shortcomings of a decentralized supply chain that faces the
common threat of significant supply chain disruptions and it provides strong rationale for
paying more attention to coordinating supply chains around the security or natural
disaster threats they face. In addition to providing a novel application of the Harsanyi—
Selten—Nash bargaining framework, the paper addresses a very timely topic of disruption
management. In this sense, the paper goes outside of the usual OM boundaries to model
the problem and it provides useful insights. This paper was deemed by far the most novel
by the panel of judges in terms of its topic as well as in terms of the modeling approach.
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